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��� $QQXDO� 2SHUDWLQJ� 6XUSOXV� IRU� 7D[� 3XUSRVHV� IRU� 0XQLFLSDO�� 8WLOLW\�� DQG� /LEUDU\�
2SHUDWLRQV� 

����$QQXDO�2SHUDWLQJ�6XUSOXV�IRU�7D[�3XUSRVHV� 

7KH������DQQXDO�RSHUDWLQJ�VXUSOXV� IRU� WD[�SXUSRVHV� LV������PLOOLRQ��ZKLFK� LV�DQ� LQFUHDVH�RI�
����� PLOOLRQ� FRPSDUHG� WR� WKH� ����� UHVXOWV�� 7KH� ORZHU� ����� DQG� ����� RSHUDWLQJ� UHVXOWV��
UHODWLYH�WR�SULRU�SHULRGV��ZHUH�DQWLFLSDWHG�DQG�WKH�UHVXOW�RI�JUHDWHU�VWUDWHJLF�XVH�RI�UHVHUYHV��
LPSURYHG� DOLJQPHQW� ZLWK� KLVWRULF� WUHQGV� �EXGJHW� WR� DFWXDOV��� DQG� VHQVLEOH� DGMXVWPHQWV� WR�
VXSSRUW� D� OHVV� FRQVHUYDWLYH� DSSURDFK� WR� EXGJHWLQJ�� 3OHDVH� QRWH� WKDW� WKH� DQQXDO� RSHUDWLQJ�
VXUSOXV�IRU�WD[�SXUSRVHV�LQFOXGHV�UHVHUYH�WUDQVDFWLRQV�DQG�GHEW�UHSD\PHQWV�WKDW�DUH�H[FOXGHG�
IURP�3XEOLF�6HFWRU�$FFRXQWLQJ�6WDQGDUGV��36$6��XVHG�WR�SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�� 

3OHDVH�QRWH�WKDW�WKH�SHUFHQWDJHV�UHSUHVHQW�WKH�SURSRUWLRQ�RI�VXUSOXV�FRPSDUHG�WR�WKH�UHVSHFWLYH�DQQXDO�
RSHUDWLQJ�EXGJHWV�

����$QDO\VLV�RI�WKH������$QQXDO�2SHUDWLQJ�6XUSOXV�IRU�7D[�3XUSRVHV� 

D� 0XQLFLSDO�2SHUDWLRQV�–������PLOOLRQ�–�&RQWULEXWLQJ�)DFWRUV� 

0XQLFLSDO� RSHUDWLRQV� ZHUH� HVVHQWLDOO\� RQ� EXGJHW� LQ� ������ UHVXOWLQJ� IURP� DFFXUDWH�
FRUSRUDWH� HVWLPDWHV� �H�J�� VWDIILQJ� YDFDQFLHV�� UHYHQXHV��� &HUWDLQ� UHYHQXH� DQG� H[SHQVH�
DFFRXQWV�DQG�GLYLVLRQV�H[SHULHQFHG�YDULDQFHV��DQG�LWHPV�RI�JUHDWHU�VLJQLILFDQFH�DUH�QRWHG�
EHORZ� 

�,Q�2UGHU�RI�6LJQLILFDQFH� 

)DYRXUDEOH� 

L� )XHO� FRVWV�—� �����PLOOLRQ�� )XHO� FRVWV� ZHUH� ORZHU� WKDQ� DQWLFLSDWHG� SULPDULO\� GXH� WR�
ORZHU�UDWHV�� 

LL� ,QYHVWPHQW� LQFRPH� —� ����� PLOOLRQ�� 7KH� LQYHVWPHQW� LQFRPH� ZDV� KLJKHU� WKDQ�
DQWLFLSDWHG�DQG�H[FHHGHG�WKH�EXGJHW�GXH�WR�KLJKHU�UDWHV�DQG�YROXPHV��3OHDVH�UHIHU�WR�
3DJH���IRU�IXUWKHU�LQIRUPDWLRQ�DQG�DQDO\VLV�RI�LQYHVWPHQWV� 

LLL� 8WLOLWLHV� H[SHQVHV� —� ����� PLOOLRQ�� 7KH� IDYRUDEOH� YDULDQFH� ZDV� GXH� WR� XQEXGJHWHG�
UHEDWHV�DQG�ORZHU�WKDQ�DQWLFLSDWHG�UDWHV�DQG�YROXPHV� 

8QIDYRXUDEOH� 

LY�� 7KH� EXGJHWHG� 3�� UHVHUYH� WUDQVIHU� IRU� ����� PLOOLRQ� ZDV� QRW� SURFHVVHG� LQ� ������
UHVXOWLQJ� LQ� DQ� XQIDYRUDEOH� YDULDQFH�� $V� SODQQHG� GXULQJ� EXGJHW� GHOLEHUDWLRQV�� WKLV�
WUDQVIHU�ZDV�QRW�GUDZQ�DV�LW�ZDV�QRW�QHHGHG��� 

&RXQW\�2SHUDWLQJ�
6HJPHQWV 

���� ���� ���� ���� 

0XQLFLSDO �����0������� �����0������� �����0�������� ����0������� 

8WLOLW\ ����0������� ����0������� ����0������� ����0������� 

/LEUDU\ ����0������� ����0������� ����0������� ����0������� 
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E��8WLOLW\�2SHUDWLRQV�–������PLOOLRQ�–�&RQWULEXWLQJ�)DFWRUV� 

7KH�6ROLG�:DVWH��:DVWHZDWHU��DQG�6WRUP�6HZHU�6HUYLFHV�SURJUDPV�HQGHG�ZLWK�IDYRUDEOH�
UHVXOWV��ZKLFK�ZHUH�SDUWLDOO\�RIIVHW�E\�DQ�XQIDYRUDEOH�UHVXOW�LQ�WKH�:DWHU�SURJUDP� 

� 

F��/LEUDU\�2SHUDWLRQV�—������PLOOLRQ� 

1R�VLJQLILFDQW�LWHPV�WR�QRWH�� 

Page 3 of 17

Significant variances impacting the favorable results were found in the Solid Waste program 
in savings in contracted services. There was also other general savings across multiple 
areas throughout Utilities. These favorable variances were partially offset by a loss in Water 
Services mainly due to unanticipated significant repairs for water main breaks.  
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��� &DSLWDO�$FWLYLW\ 

7KH� WRWDO� EXGJHW� DSSURYHG� IRU� RSHQ� FDSLWDO� SURMHFWV� LV� ������� PLOOLRQ� ������ —� �������
PLOOLRQ��� IRU� ���� FDSLWDO� SURMHFWV�� LQFOXGLQJ� ��� LQDFWLYH� SURMHFWV� DW� 'HFHPEHU� ���� �������
,QDFWLYH�SURMHFWV�DUH�FRPSOHWH�EXW�QRW�FORVHG�GXH�WR�DGPLQLVWUDWLYH�DFWLYLWLHV��7KLV�GRHV�QRW�
FRQVLGHU�SODQQHG�VSHQGLQJ��ZKLFK�SURYLGHV�D�PHWKRG�WR�DVVHVV�FDSLWDO�DFWLYLW\�RQ�D�DQQXDO�
EDVLV��DQG�IRUPV�WKH�FDSLWDO�EXGJHW�UHSRUWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV� 

���������&DSLWDO�6SHQGLQJ 

7KH� ����� SODQQHG� FDSLWDO� VSHQGLQJ� KDV� EHHQ� XSGDWHG� WR� LQFOXGH� DSSURYHG� FDSLWDO� EXGJHW�
DPHQGPHQWV�WR�'HFHPEHU�����������7KH������SODQQHG�FDSLWDO�VSHQGLQJ��DV�DPHQGHG��WRWDOV�
�������PLOOLRQ�������—��������PLOOLRQ�� 

&RQVLVWHQW�ZLWK� WKH�WUHQG�QRWHG�DW�$XJXVW����������� WKH�FDSLWDO�VSHQGLQJ�DV�RI�'HFHPEHU�
��������� WRWDOV�������PLOOLRQ� ������—�������PLOOLRQ���7KH������EXGJHW�YDULDQFH�EHWZHHQ�
SODQQHG�DQG�DFWXDO�FDSLWDO�H[SHQGLWXUHV�LV�������PLOOLRQ�������—�������PLOOLRQ���7KHUH�DUH�
PDQ\� SURMHFWV� DQG� VHSDUDWH� IDFWRUV� WKDW� FRQWULEXWHG� WR� WKLV� VLJQLILFDQW� YDULDQFH�� 6RPH� RI�
WKHVH� IDFWRUV� LQFOXGHG� SODQV� FKDQJLQJ� GXH� WR� XQH[SHFWHG� ILQGLQJV�� H[WHUQDO� LQIOXHQFHV���
HQYLURQPHQWDO� LPSDFWV�� DQG� WKH� 1RYHPEHU� ��� ������ SDUNDGH� HYHQW�� &RUSRUDWH� DQDO\VLV� LV�
EHLQJ�FRQGXFWHG�WR�XQGHUVWDQG��DQG�ZKHUH�SRVVLEOH��DGGUHVV�WKLV�YDULDQFH�JRLQJ�IRUZDUG� 

7KH������FDSLWDO�EXGJHW��DSSURYHG�E\�&RXQFLO�RQ�'HFHPEHU��������� �����0 

&DSLWDO�EXGJHWHG�H[SHQGLWXUHV�DSSURYHG�LQ�SULRU�\HDUV ������0 

$SSURYHG�FDSLWDO�EXGJHW�DPHQGPHQWV� ����0 

%XGJHWHG�FDSLWDO�H[SHQGLWXUHV�SODQQHG�WR�EH�LQFXUUHG�DIWHU����� ������0� 

�����FDSLWDO�VSHQGLQJ� ������0� 

�����9DULDQFH�WR�3ODQQHG�&DSLWDO�6SHQG �����0 

�����8SGDWHG�3ODQQHG�&DSLWDO�6SHQGLQJ ������0 
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��2�$FWLYH�&DSLWDO�3URMHFW�&RXQW�E\�3URMHFW�6WDJH�DW�'HFHPEHU��������� 

��3URMHFW�6WDJH�JURXSLQJV�DUH�EDVHG�RQ�WKH�DVVHVVPHQWV�SURYLGHG�E\�UHVSRQVLEOH�GHSDUWPHQWV��EDVHG�
RQ�WKH�ZRUN�RU�SXUFKDVHV�FRPSOHWHG�WR�GDWH��7KLV�LV�QRW�UHIOHFWLYH�RI�WKH�EXGJHWHG�H[SHQGLWXUHV�WKDW�

KDYH�EHHQ�LQFXUUHG��DQG�H[FOXGHV�LQDFWLYH�SURMHFWV� 

��3�8SGDWH�RQ�&RPSOHWHG�3URMHFWV 

'XULQJ� ������ ��� SURMHFWV� ZHUH� FRPSOHWHG� ZLWK� WRWDO� FRPELQHG� EXGJHWV� RI� ������� PLOOLRQ��
UHVXOWLQJ�LQ�WKH�UHOHDVH�RI������PLOOLRQ�RI�XQXVHG�IXQGLQJ�ILQDQFLQJ��2I�WKHVH�DPRXQWV�������
PLOOLRQ�ZDV�EXGJHWHG�WR�EH�IXQGHG�IURP�H[WHUQDO�JUDQWV�DQG�RWKHU�VRXUFHV�������PLOOLRQ�ZDV�
IURP� LQWHUQDO� VRXUFHV� �UHVHUYHV��� DQG� �����PLOOLRQ� RI� SODQQHG� GHEHQWXUH� ILQDQFLQJ�ZDV� QRW�
UHTXLUHG�� $OO� IXQGV� UHOHDVHG� DUH� DOORFDWHG� EDFN� WR� WKHLU� RULJLQDO� IXQGLQJ� VRXUFHV� DQG� DUH�
DYDLODEOH�IRU�RWKHU�HPHUJHQW�RU�IXWXUH�FDSLWDO�SULRULWLHV� 

��4������&DSLWDO�%XGJHW�$PHQGPHQWV 

���SURMHFW�DPHQGPHQWV�ZHUH�DSSURYHG� LQ������ IRU�D������PLOOLRQ� WRWDO�QHW� LQFUHDVH� WR� WKH�
FDSLWDO�EXGJHW�DV�IROORZV� 

L� ��-������SURMHFWV�ZHUH�DGGHG�LQ�WKH�DPRXQW�RI������PLOOLRQ� 

LL� ��-������SURMHFWV�ZHUH�DPHQGHG�WR�LQFUHDVH�WKH�EXGJHW�E\������PLOOLRQ� 

LLL� �� -� ����� DQG� SULRU� \HDU� SURMHFWV� ZHUH� DPHQGHG� WR� LQFUHDVH� WKH� EXGJHW� E\� �����
PLOOLRQ� 

LY� �� -������DQG�SULRU�\HDU�SURMHFWV�ZHUH�DPHQGHG�ZLWKRXW� ILQDQFLDO�FRQVHTXHQFHV��DV�
IXQGV�ZHUH�UHSXUSRVHG�ZLWKLQ�WKH�SURMHFWV� 

3URMHFW�6WDJH��
�����
DQG�
3ULRU 

���� ���� 
7RWDO�
E\�

6WDJH 

�����WR�����-�,QLWLDWHG � � � �� 

������WR�����-�,Q�3URJUHVV �� �� �� �� 

������WR�����-�6XEVWDQWLDOO\�&RPSOHWH �� � � �� 
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 �� $VVHVVPHQW�RI�WKH�&RXQW\¶V�)LQDQFLDO�&RQGLWLRQ�—�.H\�)LQDQFLDO�,QGLFDWRUV� 

7KH�IROORZLQJ�VHFWLRQ�LV�SUHSDUHG�EDVHG�RQ�WKH������6WUDWKFRQD�&RXQW\�&RQVROLGDWHG�)LQDQFLDO�
6WDWHPHQWV��XQDXGLWHG��IRU�WKH�\HDU�HQGHG�'HFHPEHU�����������SURYLGHG�LQ�$SSHQGL[�1��7KH�
&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�3XEOLF�6HFWRU�$FFRXQWLQJ�
6WDQGDUGV��36$6�� 

����,QYHVWPHQWV 

7KH� &RXQW\� KHOG� ������� PLOOLRQ� LQ� LQYHVWPHQWV� DW� 'HFHPEHU� ���� ����� ������ —� �������
PLOOLRQ���3ULRU�WR�WKH�DOORFDWLRQ�RI�LQWHUHVW�WR�OLDELOLWLHV��WKH�&RXQW\�HDUQHG�������PLOOLRQ�������
—� ������ PLOOLRQ�� LQ� LQYHVWPHQW� LQFRPH�� ZKLFK� ZDV� ������ KLJKHU� WKDQ� EXGJHWHG�� 7KLV�
IDYRXUDEOH� YDULDQFH� ZDV� GXH� WR� WKH� ������ \HDU-WR-GDWH� ZHLJKWHG� DYHUDJH� UHWXUQ� RQ�
LQYHVWPHQWV� H[FHHGLQJ� WKH� ������ EXGJHWHG� UHWXUQ�� DQG� DQ� ���� KLJKHU� WKDQ� DQWLFLSDWHG�
YROXPH�RI�LQYHVWPHQWV��$GGLWLRQDOO\��QR�JDLQV�ZHUH�UHDOL]HG�IURP�WKH�GLVSRVDO�RI�LQYHVWPHQWV� 

$V�DW�'HFHPEHU����������WKH�6WUDWKFRQD�&RXQW\�SRUWIROLR�LV�DV�IROORZV� 

3OHDVH�QRWH� WKH�HIIHFWLYH� \LHOG� RI� HDFK�SRUWIROLR� LV� FDOFXODWHG�EDVHG� RQ� WKH�DYHUDJH�GDLO\� LQYHVWPHQW�
EDODQFH��,QYHVWPHQWV�DUH�LQ�FRPSOLDQFH�ZLWK�),1-���-�����,QYHVWPHQWV� 

3RUWIROLR 
(IIHFWLYH�<LHOG� 

IRU�'HFHPEHU����� 
2SHUDWLQJ�SRUWIROLR�-�WHUPV�XS�WR�
RQH�\HDU ������������—������� 

0LG-WHUP�SRUWIROLR�-�WHUPV�IURP�
RQH�\HDU�WR�WHQ�\HDUV ������������—������� 

/RQJ-WHUP�SRUWIROLR�-�WHUPV�
JUHDWHU�WKDQ�WHQ�\HDUV ������������—������� 

727$/ ������������—������� 
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����/RQJ-7HUP�'HEW 

/RQJ-WHUP� GHEW� LV� RQO\� LQFXUUHG� WR� ILQDQFH� FDSLWDO� H[SHQGLWXUHV�� 7KH� ORQJ-WHUP� GHEW�
RXWVWDQGLQJ� DW� 'HFHPEHU� ���� ����� WRWDOV� ������� PLOOLRQ� ������ —� ������� PLOOLRQ���
UHSUHVHQWLQJ�D�GHFUHDVH�RI�������PLOOLRQ��IURP�'HFHPEHU�����������7KLV�LV�WKH�UHVXOW�RI�QHZ�
GHEW�EHLQJ�LVVXHG�DQG�GHEW�EHLQJ�UHSDLG� 

$V�RI�'HFHPEHU�����������ERUURZLQJ�KDV�XWLOL]HG�����RI�WKH�&RXQW\¶V�SROLF\�GHEW�OLPLW��DQG�
����RI� WKH��������PLOOLRQ� ������—��������PLOOLRQ��0*$� OHJLVODWHG�GHEW� OLPLW�� 3OHDVH�QRWH�
WKDW� WKH�&RXQW\�KDV�FRPPLWWHG�DQ�DGGLWLRQDO�������PLOOLRQ�������—�������PLOOLRQ��RI�GHEW�
DJDLQVW� FDSDFLW\�� WKURXJK�DSSURYHG� FDSLWDO� SURMHFWV�� DV� DW�'HFHPEHU����� ������ � 8VLQJ� WKH�
&RXQW\¶V�SROLF\�GHEW�OLPLW��WKH�FDSDFLW\�WR�ERUURZ�LV��������PLOOLRQ�������—��������PLOOLRQ�� 

$V�SHU�SROLF\�),1-���-�����'HEW�0DQDJHPHQW�3ROLF\�� WKH�&RXQW\�VKDOO�QRW�H[FHHG�����RI� WKH� WRWDO�
0*$�OHJLVODWHG�GHEW�OLPLW� 

$166.1 $165.4 $171.8 $162.2 

$72.7 $74.2 $38.6 $36.8 

$545.3 $534.8 $550.4 $560.5 

$436.2 $427.8 $440.3 $448.4 
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Total Debt Outstanding versus Debt Limits
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'HFHPEHU����������/RQJ-7HUP�'HEW�%DODQFH ������0 

'HEW�UHSD\PHQWV�PDGH�GXULQJ����� ������0� 

'HFHPEHU����������/RQJ-7HUP�'HEW�%DODQFH ������0 

1HZ�GHEW�LVVXHG�GXULQJ����� ����0 
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 ����1HW�)LQDQFLDO�$VVHWV��1HW�'HEW��3RVLWLRQ� 

1HW�ILQDQFLDO�DVVHWV��RU�QHW�GHEW��LV�WKH�GLIIHUHQFH�EHWZHHQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��,W�LV�
D� NH\� LQGLFDWRU� RI� WKH� &RXQW\¶V� VXVWDLQDELOLW\�� ZKLFK� LV� WKH� DELOLW\� WR�PDLQWDLQ� VHUYLFHV� DQG�
PHHW�ILQDQFLDO�FRPPLWPHQWV���%HLQJ� LQ�D�QHW�ILQDQFLDO�DVVHWV�SRVLWLRQ� LQGLFDWHV�WKDW�ILQDQFLDO�
DVVHWV�DUH�RQ�KDQG� WR�SURYLGH� IXQGLQJ� IRU� IXWXUH�SODQQHG�RU�HPHUJHQW�QHHGV��$� �QHW�GHEW��
SRVLWLRQ�UHIOHFWV�WKH�QHHG�WR�KDYH�IXWXUH�UHYHQXH�SD\�IRU�SDVW�WUDQVDFWLRQV�DQG�HYHQWV��� 

$V� RI� 'HFHPEHU� ���� ������ WKH� &RXQW\¶V� QHW� ILQDQFLDO� DVVHW� SRVLWLRQ� ZDV� ������ PLOOLRQ�
FRPSDUHG�WR�D�������PLOOLRQ�QHW�ILQDQFLDO�DVVHW�SRVLWLRQ�DW�'HFHPEHU�����������DQ�LQFUHDVH�RI�
������PLOOLRQ��1HW� ILQDQFLDO� DVVHWV� WUHQGHG�QRUPDOO\� IRU� WKH������\HDU�� DQG� WKH� FORVLQJ�QHW�
ILQDQFLDO� DVVHW� SRVLWLRQ� UHIOHFWV� SRVLWLYHO\� RQ� WKH� &RXQW\¶V� ILQDQFLDO� VXVWDLQDELOLW\�� 7KH� QHW�
ILQDQFLDO�DVVHW�EDODQFH�ILQLVKHG�WKH�\HDU�KLJKHU�WKDQ�������DQG�WKH�LQFUHDVH� LV�GXH�WR�ORZHU�
DPRXQWV�RI�ORQJ-WHUP�GHEW�XVHG�WR�ILQDQFH�WKH�DFTXLVLWLRQ�RI�WDQJLEOH�FDSLWDO�DVVHWV� 

����$FFXPXODWHG�6XUSOXV 

7KH�&RXQW\¶V�DFFXPXODWHG� VXUSOXV� WRWDOV����������PLOOLRQ�DW�'HFHPEHU���������� ����������
PLOOLRQ� DW� 'HFHPEHU� ���� ������� 7KH� FRPSRVLWLRQ� RI� WKH� ����� DFFXPXODWHG� VXUSOXV� LV� DV�
IROORZV� 

L� 5HVHUYHV�RI��������PLOOLRQ�������—��������PLOOLRQ��� 

LL� ,QYHVWPHQWV�LQ�WDQJLEOH�FDSLWDO�DVVHWV�RI����������PLOOLRQ�������—����������PLOOLRQ���
DQG� 

LLL� 8QUHVWULFWHG��GHILFLW��RI��������PLOOLRQ��������—�������PLOOLRQ��� 

$64.6 

$79.2 

$67.9 

$79.5 
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����5HVHUYHV 

7KH�IROORZLQJ�WDEOH�SURYLGHV�D�VXPPDU\�RI�WKH�&RXQW\¶V�UHVHUYH�EDODQFHV�DV�DW�'HFHPEHU�����
����� DQG� LQFOXGHV� WKH� DGGLWLRQDO� DOORFDWLRQ� RI� WKH� ����� DQQXDO� RSHUDWLQJ� VXUSOXV� IRU� WD[�
SXUSRVHV�� 

�7KH�RSWLPDO�UHVHUYH�EDODQFHV�DV�DW�'HFHPEHU����������UHSUHVHQW�D�SRLQW� LQ�WLPH�DQG�VKRXOG�EH�FRQVLGHUHG�LQ�
UHODWLRQ�WR�UHVXOWLQJ�WUHQGV�DQG�FLUFXPVWDQFHV�� 

7KH� SUHVHQWDWLRQ� RI� UHVHUYH� JURXSLQJV� LV� LQ� DFFRUGDQFH� ZLWK� WKH� SROLF\�� ),1-���-����
)LQDQFLDO�5HVHUYHV��7KH�RSWLPDO�YDULDQFH�FROXPQ�LV�GHWHUPLQHG�WKURXJK�D�FRPSDULVRQ�RI�WKH�
UHVHUYH¶V�RSWLPDO�EDODQFH�ZLWK�WKH�GHVLJQDWHG�IXQGV�DYDLODEOH�ZLWKLQ�WKH�UHVSHFWLYH�UHVHUYH��
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,QIUDVWUXFWXUH��/LIHF\FOH��0DLQWHQDQFH�DQG�
5HSODFHPHQW �����0 �����0 �����0 �����0� 

6SHFLDO�3XUSRVH �����0 �����0 �����0 �����0 

7RWDO�0XQLFLSDO �����0 ������0 ������0 �����0 

7RWDO�8WLOLWLHV �����0 �����0 �����0 ������0� 

7RWDO�/LEUDU\ ����0 ����0 ����0 - 

7RWDO�5HVHUYHV �����0 ������0 ������0 �����0� 

3HUFHQW�RI�7RWDO ����� ����� 
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2019 2018 
FINANCIAL ASSETS 

Cash and Cash Equivalents $         6,400 $  5,875 
Accounts Receivable  

Property Taxes   5,383  7,057 
Government Transfers  436  3,919 
Trade and Other   15,916  14,187 
Development Levies and Charges   3,359  5,095 

Investments (Note 2)   376,560  342,804 
Investment Interest Receivable   17,922  14,883 

 425,976  393,820 

LIABILITIES 
Accounts Payable and Accrued Liabilities (Note 3)  50,385  60,698 
Deposit Liabilities (Note 4)  18,665  15,829 
Deferred Revenue (Note 5)  115,200  77,590 
Long-Term Debt (Note 6)  162,182  171,805 

 346,432  325,922 

NET FINANCIAL ASSETS  79,544  67,898 

NON-FINANCIAL ASSETS 
Tangible Capital Assets (Note 8)  1,946,241  1,935,418 
Inventories of Materials and Supplies   1,039  954 
Prepaid Expenses  3,946  2,640 

 1,951,226  1,939,012 

ACCUMULATED SURPLUS (Note 10) $        2,030,770 $  2,006,910 

Operating and Acquisition Lines of Credit (Note 11) 
Commitments and Contingent Liabilities (Note 12) 
Contractual Rights and Contingent Assets (Note 13) 

See accompanying Notes to Consolidated Financial Statements. 
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Consolidated Statement of Financial Position 

As at December 31, 2019 (in thousands of dollars) 



2019 Budget 
(Note 15) 2019 2018 

OPERATING REVENUE 
Property Taxes (Note 16) $  227,706 $       227,651 $  222,743 
Utility User Rates  56,875    54,019  53,547 
User Fees and Charges  39,048   39,472  45,150 
Investment Income  8,441   9,569  8,864 
Government Transfers – Operating (Note 17)  6,995   8,339  7,748 
Penalties and Fines  6,528     7,000  6,873 
Other Operating Revenue (excluding Parkade Event 
Insurance Proceeds)  9,817  11,427  11,685 
Parkade Event Insurance Proceeds (Note 14) - 13,358  - 
Other Operating Revenue  9,817  24,785  11,685 

TOTAL OPERATING REVENUE  355,410  370,835  356,610 

EXPENSES (Note 24) 
Infrastructure and Planning Services (excluding 
Utility Operations)  52,195   51,047  49,501 
Utility Operations  60,527   56,661  61,644 

Infrastructure and Planning Services  112,722  107,708  111,145 
Community Services  138,449  136,919  134,964 
Corporate Services  44,504    40,135  38,487 
Elected Officials  1,546     1,387  1,297 
Financial and Strategic Management  9,892   8,751  7,737 
Senior Administration  6,251   6,257  5,547 

Fiscal Services (excluding Parkade Event)  56,005    66,276  56,726 
Parkade Event (Note 14)  -      8,260  6,079 

Fiscal Services  56,005    74,536  62,805 
Strathcona County Library (excluding Parkade 
Event)  10,634    10,433  10,463 
Parkade Event (Note 14)  -   153  87 

Strathcona County Library  10,634    10,586  10,550 
TOTAL EXPENSES  380,003   386,279  372,532 

(DEFICIT) BEFORE CAPITAL REVENUE  (24,593)  (15,444)  (15,922) 

CAPITAL REVENUE 
Contributed Tangible Capital Assets (Note 8) - 21,352  19,634 
Government Transfers – Capital (Note 17)  52,951 14,965  23,768 
Other Capital Revenue (Note 18)  11,893 2,987  10,300 

TOTAL CAPITAL REVENUE  64,844  39,304  53,702 

ANNUAL SURPLUS  40,251  23,860  37,780 

ACCUMULATED SURPLUS, BEGINNING OF YEAR  2,006,910  2,006,910  1,969,130 

ACCUMULATED SURPLUS, END OF YEAR (Note 10) $     2,047,161 $     2,030,770 $  2,006,910 

See accompanying Notes to Consolidated Financial Statements. 
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Consolidated Statement of Operations and Accumulated Surplus 

Year ended December 31, 2019 (in thousands of dollars) 



2019 Budget 
(Note 15) 2019 2018 

ANNUAL SURPLUS $  40,251 $            23,860 $  37,780 

Acquisition of Tangible Capital Assets (Note 8)  (113,518)  (51,458)  (90,343) 
Contributed Tangible Capital Assets (Note 8) - (21,352)  (19,634) 
Amortization of Tangible Capital Assets (Note 8)  61,784 60,457  59,040 
Loss (Gain) on Disposal or Write Down of Tangible 
Capital Assets - 1,115  (3,450) 
Proceeds from Disposal of Tangible Capital Assets -     415  5,004 

 (11,483)    13,037  (11,603) 

Acquisition of Inventories of Materials and Supplies - (1,932)  (1,808) 
Acquisition of Prepaid Expenses - (4,230)  (2,972) 
Use of Inventories of Materials and Supplies - 1,847  1,882 
Use of Prepaid Expenses  - 2,924  3,235 

- (1,391)  337 

(DECREASE) INCREASE IN NET FINANCIAL 
ASSETS  (11,483)    11,646  (11,266) 

NET FINANCIAL ASSETS, BEGINNING OF YEAR  67,898  67,898  79,164 

NET FINANCIAL ASSETS, END OF YEAR $  56,415 $          79,544 $  67,898 

See accompanying Notes to Consolidated Financial Statements. 
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STRATHCONA COUNTY 
Consolidated Statement of Change in Net Financial Assets 

Year ended December 31, 2019 (in thousands of dollars) 



2019 2018 

NET INFLOW (OUTFLOW) OF CASH RELATED TO THE FOLLOWING 
ACTIVITIES: 

OPERATING 
Annual Surplus $        23,860 $  37,780 

Items Not Involving Cash 
Contributed Tangible Capital Assets (Note 8)   (21,352)  (19,634) 
Amortization of Tangible Capital Assets (Note 8)  60,457  59,040 
Amortization of (Discount) on Investments (18) (8)
Loss (Gain) on Disposal or Write Down of Tangible Capital Assets     1,115 (3,450)
(Gain) on Disposal of Investments    -  (3) 

Changes to Non-Cash Financial Assets and Liabilities 
Property Taxes Receivable    1,674  (1,795) 
Government Transfers Receivable  3,483  8,198 
Trade and Other Receivables   (1,729)  1,004 
Development Levies and Charges Receivable   1,736  (1,905) 
Investment Interest Receivable  (3,039)  (4,294) 
Accounts Payable and Accrued Liabilities   (11,948)  3,811 
Deposit Liabilities   2,836  (1,496) 
Deferred Revenue  37,610  (5,122) 
Inventories of Materials and Supplies (85) 74
Prepaid Expenses   (1,306)  263 

Cash Provided by Operating Activities  93,294  72,463 

CAPITAL 
Proceeds from Disposal of Tangible Capital Assets  415  5,004 
Acquisition of Tangible Capital Assets  (49,823)  (86,479) 

Cash (Applied to) Capital Activities    (49,408)  (81,475) 

INVESTING 
Purchase of Investments         (220,914)  (243,201) 
Proceeds from Sale/Maturity of Investments         187,176  244,664 

Cash (Applied to) Provided by Investing Activities  (33,738)  1,463 

FINANCING 
Long-Term Debt Issued    1,772  17,621 
Long-Term Debt Repaid  (11,395)  (11,239) 

Cash (Applied to) Provided by Financing Activities    (9,623)  6,382 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  525  (1,167) 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR  5,875  7,042 

CASH AND CASH EQUIVALENTS, END OF YEAR $           6,400 $  5,875 

Cash (Paid) for Interest  $         (6,529) $  (6,506) 
Cash Received from Interest  $          8,845 $  6,183 

See accompanying Notes to Consolidated Financial Statements. 
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STRATHCONA COUNTY 
Consolidated Statement of Cash Flows 

Year ended December 31, 2019 (in thousands of dollars) 



Balance at Balance at 
January 1, Purchased Contributed Disposals or December 31, 

Cost 2019 Additions Additions Write Downs 2019 

Land $  510,318 $  5,111 $  3,706 $  (1,057) $         518,078 
Land Improvements  121,054  5,766  2,595 (245) 129,170
Buildings  483,408  19,529  - - 502,937
Engineered Structures  1,256,685  28,547  15,051  (30,616)         1,269,667 
Machinery and Equipment  78,760  3,523 - (4,392)     77,891 
Books and Periodicals  6,388  581 - (540)       6,429 
Vehicles  77,254  3,654 - (2,184)     78,724 
Assets Under Construction  45,808  (15,253) - (60)     30,495 

$  2,579,675 $  51,458 $  21,352 $  (39,094) $      2,613,391 

Balance at Balance at 
January 1, Disposals or December 31, 

Accumulated Amortization 2019 Write Downs Amortization 2019 

Land Improvements $  43,671 $  (245) $  5,682 $          49,108 
Buildings  122,910  -  12,034  134,944 
Engineered Structures  389,435  (30,612)  30,381  389,204 
Machinery and Equipment  45,228  (4,240)  6,112    47,100 
Books and Periodicals  3,262  (540)  641      3,363 
Vehicles  39,751  (1,927)  5,607    43,431 

$  644,257 $  (37,564) $  60,457 $        667,150 

Balance at 
December 31, 

Net Book Value 2019 

Land $         518,078 
Land Improvements      80,062 
Buildings   367,993 
Engineered Structures   880,463 
Machinery and Equipment     30,791 
Books and Periodicals       3,066 
Vehicles     35,293 
Assets Under Construction     30,495 

$      1,946,241 

STRATHCONA COUNTY 
Consolidated Schedule of Tangible Capital Assets

As at December 31, 2019 (in thousands of dollars) 
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Municipal Operations 

Fiscal Services Strathcona County Library 
Infrastructure 
and Planning 

Services 
(excluding 

Utility 
Operations) 

Community 
Services 

Corporate 
Services 

Elected 
Officials 

Financial and 
Strategic 

Management 
Senior 

Administration 

Fiscal Services 
(excluding 

Parkade Event) 
Parkade Event 

(Note 14) 
Total Municipal 

Operations 
Utility 

Operations 

Strathcona 
County Library 

(excluding 
Parkade Event) 

Parkade Event 
(Note 14) 

2019 Budget 
(Note 15) 2019 

OPERATING REVENUE 
Property Taxes (Note 16) $          47,830 $           92,228 $      43,768 $       1,545 $       9,244 $         6,127 $      17,180 $    - $       217,922 $        11 $      9,718 $    - $       227,651 $         227,706 
Utility User Rates      - -       - -      - -       - - - 54,019      - -        54,019       56,875 
User Fees and Charges        3,784        29,761       523 - 343   127    3,569 - 38,107 1,323   42 - 39,472       39,048 
Investment Income     - -       - - - -    7,851 - 7,851 1,561      157 - 9,569   8,441 
Government Transfer – Operating (Note 17)     295    5,941    34      - -   216    1,247 - 7,733   33      573 - 8,339   6,995 
Penalties and Fines       13    5,270      - -      - -    1,611 - 6,894 - 106 - 7,000   6,528 
Other Operating Revenue     752    6,893    57 - 336      62    3,147       13,305        24,552 7      173 53        24,785   9,817 
TOTAL OPERATING REVENUE     52,674      140,093   44,382   1,545   9,923      6,532        34,605       13,305   303,059        56,954       10,769    53      370,835    355,410 

EXPENSES 
Salaries, Wages and Benefits       28,934        92,856   25,513   1,089   7,821     4,993    3,156 - 164,362        10,905   6,498     2      181,767    181,389 
Contracted and General Services       14,352        23,253   12,042      237   1,026   893    6,181   7,985 65,969        12,187      331   43        78,530      67,710 
Supplies, Materials and Utilities   7,321        18,343    2,386   61 (140) 229      (706)      248 27,742        23,192   1,282   92        52,308      58,120 
Interest on Long-Term Debt      - -       - - - -    3,246 - 3,246    2,354      849 - 6,449        6,463 
Grants and Requisitions      336    2,006    82      - -   142   701 - 3,267     18      3 - 3,288        2,776 
Amortization (Note 8)      - -       - -      - -   51,025 - 51,025     7,979   1,453 - 60,457      61,784 
Loss (Gain) on Asset Disposal or Write Down      - -       - -      - -     1,121 27   1,148 (59) 10 16    1,115      - 
Other Expenses      104       461       112 - 44 - 1,552 - 2,273 85     7 - 2,365        1,761 
TOTAL EXPENSES      51,047     136,919   40,135   1,387    8,751     6,257   66,276   8,260    319,032   56,661      10,433     153     386,279    380,003 

SURPLUS (DEFICIT) BEFORE CAPITAL REVENUE        1,627   3,174   4,247      158   1,172   275       (31,671)    5,045       (15,973)    293     336 (100) (15,444)     (24,593) 

CAPITAL REVENUE 
Contributed Tangible Capital Assets (Note 8)      - -       - -      - -   17,615 - 17,615   3,737      - -   21,352      - 

Government Transfers – Capital (Note 17)      - -       - -      - -   14,949 - 14,949     16      - -   14,965       52,951 

Other Capital Revenue (Note 18)      - -       - -      - -    2,791 - 2,791   194      2 - 2,987       11,893 

TOTAL CAPITAL REVENUE      - -       - -      - -        35,355 - 35,355   3,947     2 - 39,304       64,844 

ANNUAL SURPLUS (DEFICIT) $      1,627 $       3,174 $       4,247 $         158 $       1,172 $      275 $      3,684 $        5,045 $      19,382 $      4,240 $      338 $    (100) $   23,860 $          40,251 

STRATHCONA COUNTY 
Consolidated Schedule of Segmented Information

Year ended December 31, 2019 (in thousands of dollars) 
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Appendix 2 

GLOSSARY OF TERMS: 

− Annual Operating Surplus for Tax Purposes – The annual surplus or (deficit)
resulting from the modified cash flow basis, which includes debt repayment
expenditures and reserve transactions, and excludes amortization expense,
gains/losses on asset disposals and capital revenues, unlike the Public Sector
Accounting Standards (PSAS) Surplus.

− Committed – Funding approved as per FIN-001-024: Municipal Reserves policy to
be applied towards specific expenditures.

− Designated – Funding designated to reserves for a specific purpose, which has not
yet been approved by Council to be applied towards specific expenditures.

− Forecast Variances – Future variances to budget that have yet to occur, but are
expected to be realized based on current information, and are projected to affect the
year-end surplus or (deficit).

− Permanent Differences – Variances to budget that have occurred and will affect
the year-end surplus or (deficit).

− PSAS Surplus – The surplus or (deficit) resulting from financial statements
prepared in accordance with PSAS.

− Timing Differences – Variances to budget that are expected to reverse during the
remainder of the year and not affect the year-end surplus or (deficit).

− Year-End Forecast – Permanent Differences plus the Forecast Variances make up
the Year-End Forecast surplus or (deficit).

− Year-To-Date Operating Variance – The favourable or (unfavourable) difference
between budget and actuals at a point in time including any Timing Differences.
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